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State Audit Committee
Agency Name

Andy Shifflette, OBM Legislative Liaison
Point of Contact

Agency’s primary purpose and its various goals and objectives

The State Audit Committee was established in 2008 through Substitute House Bill 166
to assist the Governor and Director of the Office of Budget and Management (OBM) in
fulfilling their oversight responsibilities in the areas of financial reporting, internal
controls and risk assessment, audit processes, and compliance with laws, rules and
regulations.

The State Audit Committee's main statutory responsibilities include:

Evaluation of whether internal audits directed by OBM's Office of Internal Audit conform
to the Institute of Internal Auditor's International Professional Practices Framework for
internal auditing and Code of Ethics;

Review and comment on process used by OBM Financial Reporting to produce the
comprehensive annual financial report, and;

Review and comment on unaudited financial statements submitted to the Auditor of
State and communicate with external auditors as required by Government Auditing
Standards.




Agency’s past and anticipated workload, number of staff required to complete workload, and total
number of staff

The State Audit Committee meets quarterly in Columbus for four hours.

The Committee meetings include status updates from OBM Financial Reporting, the
Auditor of State's office, OBM's Office of Internal Audit, and other state agencies upon
request. At meetings the Committee stays informed on the progress of the State
Comprehensive Annual Financial Report and related external audits. Additionally, the
Committee reviews and comments on the Annual Internal Audit Plan for state agencies
and results of work completed by OBM's Office of Internal Audit for that quarter (average
of 15 assurance reports and eight consulting memorandums per quarter) and is tasked
with officially approving Office of Internal Audit's Internal Audit Reports.

State Audit Committee members serve in an advisory capacity and individual members
may also be called upon for guidance on an occasional basis throughout the year.

The State Audit Committee has no dedicated staff; any support related to State Audit
Committee meetings and correspondence is provided by the Internal Audit, Legal, and
Legislative sections of OBM. The number of staff hours per year supporting the
Committee is estimated to range between 400 and 500 hours.




Agency’s past and anticipated budgets and its sources of funding

The State Audit Committee has no allocated budget; OBM covers any related
Committee expenses. Any expenses are paid from the OBM Accounting and
Budgeting Fund (1050), within the Internal Activities Fund Group, charged against the
Financial Management Appropriation Line Item (042603). Expenses of the Committee
and the Office of Internal Audit are subsidized by fees charged to other state entities for
Internal Audit services pursuant to R.C. 126.45.

To date, the only expense of the Committee has been Financial Disclosure Statement
giling Fees paid to the Ohio Ethics Commission. In FY 15, the total amount paid was
420.

The Committee members are also permitted to receive reimbursement for their actual
and necessary expenses in the discharge of their duties. To date, no member has
requested reimbursement.




Number of members of its governing board or other governing entity and their compensation, if any

The Committee consists of five public members including the following appointees:

One public member appointed by the Governor with program and management
expertise to serve as the Committee's chairperson;

Two public members appointed by the Speaker of the House of Representatives, and;
Two public members appointed by the President of the Senate.

Of the four members appointed by the General Assembly, not more than two may
belong to or be affiliated with the same political party.

Pursuant to statute and in line with Institute of Internal Auditors' International Standard
requiring organizational independence, the members of the State Audit Committee are
external to the management structure of the state.

The public make-up and number of members on the Committee is a model of good
governance as the Committee can easily reach consensus and provide guidance in an
independent manner.

All Committee members serve without compensation. Although members are
permitted to be reimbursed for actual and necessary expenses incurred in the
discharge of their duties, to date, no reimbursements have been requested.




Additional notes

The State Audit Committee serves a great public purpose by providing advice and

guidance to improve agency management and internal controls. Given the important
work of the Committee, reauthorization is recommended.
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