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Ohio Sunset Review Committee 
Agency Questionnaire  

 
 
 
Agency Name ____________________________________________________________ 
 
 
Point of Contact ___________________________________________ 
 
 
Agency’s primary purpose and its various goals and objectives  
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Agency’s past and anticipated workload, number of staff required to complete workload, and total 
number of staff 
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Agency’s past and anticipated budgets and its sources of funding 
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Number of members of its governing board or other governing entity and their compensation, if any 
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Additional notes 
 


	Agency Name: Reclamation Forfeiture Fund Advisory Board: ORC 1513.182
	Point of Contact: Brittney Colvin, ODNR Legislative Director
	Additional Notes: The reclamation forfeiture fund is a valuable asset for ODNR's Division of Mineral Resources Management to utilize when engaging in reclamation activities on lands mined by coal mine operators who do not reclaim the acreage themselves.  The continual evaluation of the fund by the Board is important to the longterm stability of the fund.
 
 
ODNR recommends that the Reclamation Forfeiture Fund Advisory Board be renewed by the Sunset Review Committee. 
 
 
 
 
 
 
 
 
 
 
	Number of Members: The Board consists of nine members, including:
          The Director of the Ohio Department of Natural Resources
          The Director of the Ohio Department of Insurance
          One certified public accountant
          One registered professional engineer with experience in reclamation of mined   
                  land
          Two representing agriculture, agronomy, or forestry
          One representing operators of coal mining operations that have valid permits                
                 and that have provided performance security
          One representing the industrial mineral industry
          One representing the public.
 
Board members are appointed by the Governor with the advice and consent of the Senate to four-year terms. All meetings are open to the public.
 
We believe that the current makeup of the Board is good governance and works effectively to meet the Board's objectives.
 
	Past & Present Budget: The directors of natural resources and insurance do not receive compensation for serving on the Board, but can be reimbursed for the actual and necessary expenses incurred in the performance of their duties as members of the board. The members appointed by the governor can receive per diem compensation and reimbursement for the actual and necessary expenses incurred in the performance of their duties.
 
In 2015, the following amounts were expended from the Board to members:
        Per Diem               $4,002.07
        Travel                    $1,500.72
 
Reimbursements are allocated out of Fund 5310 / ALI 725648, which is the reclamation forfeiture fund.
 
 
 
 
	Past & Anticipated Workload: Approximately $3 million in tax revenue is currently deposited into the fund each year.  The Division anticipates spending about $3-3.5 million each year over multiple years to complete reclamation on the Valley Mining forfeited permits.  The Valley Mining forfeitures are the first coal forfeitures in Ohio since the early 2000s.
 
During the first half of 2015, the Board procured and worked with an actuary to perform an actuarial study of the fund.  The Board evaluated the actuarial study and outlined the following points, among others, in a summary report to the Governor as required by 
ORC 1513.182:
·    The fund is more than adequate to address the current forfeiture liabilities;
·    The current forfeiture liabilities are estimated to be $6,002,000 and the fund balance was $23.8 million as of May 31, 2015;
·    Ohio's backlog of forfeited sites was reclaimed by the end of calendar year 2010, with only $78,000 in maintenance costs remaining.
 
The Board also recommended that no changes be made to the supplemental coal severance tax rate which is appropriated to the fund, as additional time is needed to study the effectiveness of the present revenue structure.
 
 
 
  
ODNR's Division of Mineral Resources staff averages 150 hours annually working with the Board.  There are 5-6 staff who routinely work with the Board and attend the majority of meetings, which includes the Chief of the Division and other senior staff. Other Division staff members assist with contracts, data collection for actuarial analysis of the fund, travel authorizations, expense reports, and payroll, but their hours are included in the overall 150 hours worked annually. They are not compensated for their work with the Board, as their primary roles are to assist the Chief of the Division and the Director of ODNR.
 
 
 
 
 
	Primary Purpose & Goals: The Reclamation Forfeiture Fund Advisory Board reviews deposits into and expenditures from the reclamation forfeiture fund established under ORC 1513.18. Disbursements from the fund are made by the Ohio Department of Natural Resources' Chief of the Division of Mineral Resources Management for reclaiming areas of land affected by coal mining done since 1981 in cases where a coal operator has defaulted.
 
The Board is required to:
(1) review the deposits into and expenditures from the reclamation forfeiture fund;
(2) periodically retain a qualified actuary to perform an actuarial study of the fund;
(3) based on an actuarial study and as determined necessary by the board, adopt rules to adjust the rate of the supplemental severance tax levied on coal and the balance of the  fund that pertains to that rate;
(4) evaluate any rules, procedures, and methods for estimating the cost of reclamation for purposes of determining the amount of performance security that is required; the collection of forfeited performance security; payments to the fund; reclamation of sites for which operators have forfeited the performance security; and the compliance of operators with their reclamation plans;
(5) provide a forum for discussion of issues related to the fund and the performance security;
(6) submit a report biennially to the governor that describes the financial status of the reclamation forfeiture fund and the adequacy of the amount of money in the fund to accomplish the purposes of the fund and that may discuss any matter related to the performance security;
(7) make recommendations to the governor, if necessary, of alternative methods of providing money for or using money in the fund and issues related to the reclamation of land or water resources that have been adversely affected by past coal mining for which the performance security was forfeited; and
(8) adopt rules in accordance with Chapter 119. of the Revised Code that are necessary to administer this section.


